THE AGE OF MACHINERY
influences. None the less, as economic conditions throughout
the world return in the fulfilment of the years to the normal,
the renunciation of free trade must exert on England its
cumulative and far-reaching effects. An immediate result
was to alter the proportions of Empire and foreign trade.
The proportion of our imports from the Empire increased
by one-third (they rose from 30 per cent, to 40 per cent.);
that of our exports to the Empire increased by one-ninth
(they rose from 45 per cent, to 50 per cent.). This diversion
was the outcome of the Ottawa Agreements  concluded
between the mother country and the dominions in 1932. The
former undertook not to levy duties on Empire products
already on the free list; to strengthen the duties on certain
foreign imports; and to adopt the 'quota' system for meat.
Six years  later  the  Anglo-American  Trade  Agreement
secured   concessions   for   farmers   in   the   United   States,
which modified the preferential position accorded to the
dominions. The real criterion which should be applied to
the new commercial policy is how it will eventually re-
act upon the total volume of commerce, the extent of the
carrying trade, the vitality of the banking and insurance
services, and the maintenance of a relatively high standard
of living. The shape of things to come lies hidden in the
future. The historian can only place on record that during
the first decade of protectionism our visible and invisible
exports remained on a lower level, and imports (as well as
unemployment) on a higher level, than they were before the
institution of tariffs. It would be wrong to isolate a single
factor, however important, and to overlook other elements
in a complex situation; but at any rate protective duties and
bilateral trade agreements did not succeed in solving our
economic problems.
Already it is possible to measure the reaction produced
upon other states by our renunciation of free trade. To begin
with, it had a restrictive influence on their commerce and so
contributed to the resurgence of economic nationalism.
Moreover it had a marked psychological effect, inasmuch as
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